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What’s 


News 


Business € Finance 


he U.S. economy is 

headed into the final 
stretch of 2017 powered by 
one of the sturdiest peri- 
ods of growth in its nine- 
year expansion, a vigor 
that is driving stock-market 
indexes to new highs. Al 
+ The Dow posted its big- 
gest one-day point gain ina 
year and closed above 24000 
for the first time. The blue- 
chip index surged 331.67 to 
24272.35. Meanwhile, all 11 
S&P 500 sectors rose. B1 


+ CVS is moving closer to 
buying Aetna for more 
than $66 billion, a deal 
that would create a health- 
care-industry behemoth. B1 


@ Icahn is turning his 
sights on SandRidge En- 
ergy and contemplating 
steps to overturn the oil- 
and-gas firm’s board. B1 


+ OPEC and a Russia-led 
group of big oil producers 
agreed to keep limiting their 
output through 2018. B11 


+ A showdown among the 

world’s major steelmaking na- 
tions failed to patch a rift be- 
tween the U.S. and China. A10 


+ Trump will nominate 
Jelena McWilliams, Fifth 
Third Bancorp.’s chief legal 
officer, to lead the FDIC. B10 


+ The SEC is changing the 
way it appoints in-house 
judges who hear some of 
its enforcement cases. B10 


@ Kroger’s sales rose, 
boosted by online ordering 
and price cuts, as the grocer 
fights rising competition. B3 


Lauer apologized after 
being fired from NBC’s “To- 
day” show for alleged sexual 
harassment, but contested 
some of the accounts. B3 


World-Wide 


— o 


+ Senate Republicans hit a 
significant stumbling block 
in their efforts to overhaul 
the tax code, forcing them to 
contemplate walking back 
their plan for a permanent re- 
duction of the corporate tax 
rate to 20% from 35%. Al, A6 
+ House GOP leaders plan 
to propose a short-term bill 
to keep the government 
funded through Dec. 22. A2 


Trump declined to put to 
rest the possibility of Tiller- 
son’s departure, after a re- 
port said the secretary of 
state could soon be ousted. A4 


+ House leaders from both 
parties called for Conyers 
to resign amid allegations 
of inappropriate behavior by 
the Michigan Democrat. A4 


+ North Korea’s new ICBM 
appears able to fly farther 
and carry a larger payload 
than any missile Pyongyang 
has launched in the past. A8 
+ South Korea began firing 
missiles into the waters off 
eastern Korea within min- 
utes of the launch. A8 


+ Turkey’s Erdogan backed 
an alleged scheme to help 
Iran evade sanctions, a U.S. 
government witness said. A8 


+ The Trump administration 
is considering a plan to for- 
mally recognize Jerusalem 
as Israel’s capital. All 


+ A Mexican immigrant was 
acquitted of murder in the 
killing of Kate Steinle, a case 
that became a rallying cry 
against illegal immigration. A3 
+ British lawmakers called 
on May to rescind an invi- 
tation to Trump for a state 
visit over his retweeting of 
anti-Islam videos. A10 
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Economy, Markets 


Consumer spending, 
home sales and 
business investment 
show rising optimism 


By JosH MITCHELL 
AnD Nick TIMIRAOS 


The U.S. economy is headed 
into the final stretch of 2017 
powered by one of the sturdi- 
est periods of growth in its 
nine-year expansion, a vigor 
that is helping drive stock- 
market indexes to new highs. 

The Dow Jones Industrial 
Average on Thursday jumped 


331.67 points, or 1.39%, to 
24272.35, crossing the 24000 
threshold just 30 trading days 
after passing 23000. Consumer 
spending, home sales and busi- 
ness investment are among 
several recent indicators exhib- 
iting economic strength. 

“Not only do I think the 
economy’s in good shape to- 
day, I think the economic ex- 
pansion is going to continue 
for some time,” New York Fed 
President William Dudley said 
in an interview with The Wall 
Street Journal Thursday. 

Investors are also cheering 
the prospect of more eco- 
nomic fuel in the form of po- 


tential tax cuts. 

Consumer spending, a key 
ingredient in economic growth, 
grew 0.3% in October from the 
prior month after rising 0.9%— 
the quickest pace in eight 
years—in September, the Com- 
merce Department said Thurs- 
day. The spending figures sug- 
gested the economy entered 
the fourth quarter growing at a 
slightly slower pace than in 
previous months but still well 
above the roughly 2% annual 
average pace of the overall ex- 
pansion. 

Gross domestic product grew 
at a 3.1% annual rate in the sec- 
ond quarter, 3.3% in the third, 
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nondefense capital goods 
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ev Up 


and many economists estimate 
it is growing between 2.5% and 
3% in the fourth quarter. 

The last two economic ex- 
pansions were derailed when 
asset prices overheated—tech 
stocks in the late 1990s and 
real estate in the mid-2000s. 
Investors aren’t fretting about 
that at this point. An index of 
market volatility, dubbed the 
“fear gauge,” has been hovering 
near its lowest levels on record. 

The booming stock market 
has lifted household spirits and 

Please see GROW page A4 


Tax Bill 
Stumbles 
On Deficit 


Worries 


WASHINGTON— Senate Re- 
publicans hit a significant 
stumbling block Thursday in 
their efforts to overhaul the tax 
code, forcing them to contem- 
plate walking back their plan 
for a permanent reduction of 
the corporate tax rate to 20% 


By Richard Rubin, 
Siobhan Hughes 
and Kristina Peterson 


from 35%. 

Many congressional Republi- 
cans and President Donald 
Trump set the 20% corporate 
rate without an expiration date 
as a fixed pole in their tax pol- 
icy, and it drove nearly every 
other decision as they put to- 
gether a $14 trillion plan to re- 
shape the tax system. 

But Thursday’s cascade of 
problems—including a parlia- 
mentary hurdle and a nonparti- 
san analysis that said the bill 
wouldn’t pay for itself with 
economic growth and would in- 
stead add $1 trillion in budget 
deficits over a decade—forced 
a late rethinking just as Repub- 
licans were speeding toward a 
final vote. 

A plan to vote as early as 
Thursday was scotched, and 
GOP leaders were trying to bal- 
ance requests from senators 
concerned about deficits with 
those from lawmakers favoring 
deeper tax cuts. A final vote 
could come as early as Friday. 

One possible outcome is that 
the corporate tax rate would 
start at 20% and rise in stair- 
step increments in later years. 
That move could shrink the 
size of the tax cut by at least 
$350 billion over a decade, 
making it about three-quarters 
of its previous size and poten- 
tially damping some of the eco- 
nomic growth Republicans said 
they are trying to create. 

White House congressional 
liaison Marc Short, who was 

Please see TAXES page A6 


@ Blue-chip index powers past 
NEW MIlESTONC......sescssseeseseeeeee B1 


@ House GOP seeks two-week 
spending Dill... A2 


Japan’s Monarch to Cede Throne 


Japanese Emperor Akihito will abdicate on April 30, 2019, ending 
his three-decade reign and passing the throne to his elder son, a 
government council on imperial-family matters decided Friday. A8 
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China’s Tech Giants Have a 


Side Job: Helping Beijing 


Spy 


Alibaba and its peers assist authorities in policing crime, silencing dissent 


By Liza LIN 
AND JOSH CHIN 


In one case, the police wanted to find out 
who had posted content related to terrorism, 


HANGZHOU, China—Alibaba Group’s 
sprawling campus has collegial workspaces, 
laid-back coffee bars and, on the landscaped 


grounds, a police outpost. 


Employees use the office to report sus- 
pected crimes to the police, according to peo- 
ple familiar with the operation. Police also use 
it to request data from Alibaba for their own 
investigations, these people said, tapping into 
the trove of information the tech giant col- 
lects through its e-commerce and financial- 


payment networks. 


said a former Alibaba employee. “They came 
to me and asked me for the user ID and infor- 
mation,” he recalled. He turned it over. 

The Chinese government is building one of 


the world’s most sophisticated, high-tech sys- 


tems to keep watch over its citizens, including 
surveillance cameras, facial-recognition tech- 
nology and vast computers systems that comb 
through terabytes of data. Central to its ef- 
forts are the country’s biggest technology 
companies, which are openly acting as the 
government’s eyes and ears in cyberspace. 


Please see CHINA page Al2 


Life Without 
Excel Is Not 


Worth Living 


* * 


Software diehards 
baffle experts by 


4 fighting upgrades 4 


By TATYANA SHUMSKY 


Eric Schiller, a software engi- 
neer in Alexandria, Va., thought 
the job offer sounded pretty 
straightforward. A boutique in- 
surance company wanted him to 
bundle its various financial de- 
partments into a single, modern, 
shareable data platform. 

At the time, the company’s 
actuaries were running their 
statistical analyses and risk cal- 
culations on a specialized Excel 
spreadsheet that nobody else 
could access, let alone compre- 
hend. Mr. Schiller figured this 

Please see EXCEL page Al2 


Power Shift Drives a Slide in Prices 


By ERIN AILWORTH 
AND RUSSELL GOLD 


The rapid rise of wind and 
natural gas as sources of elec- 
tricity is roiling US. 
power markets, forcing more 
companies to close older gener- 
ating plants. 

Wholesale electricity prices 
are trending near historic lows 
in parts of the country with 
competitive power markets, as 
demand for electricity remains 
stagnant and newer, less-expen- 
sive generating facilities con- 
tinue to come online. 

The changing American elec- 
tricity landscape is pressuring 
power companies to shed un- 
profitable plants and reshape 
their portfolios to favor the new 
winners. Texas is an example. 

Citing low gas prices and the 
proliferation of renewables such 
as wind and solar, Vistra Energy 
Corp., a vestige of the former 
Energy Future Holdings Corp., 
said it would retire three coal- 


Coal Dethroned 


Natural gas last year surpassed coal as the leading source of electricity in the U.S. for the first time in more 


than half a century. 


Electricity generated 
2.0 trillion kilowatt hours 


Source: Energy Information Agency 


fired facilities in Texas by early 
next year and that it plans to 
merge with independent power 
producer Dynegy Inc. 

Exelon Corp., the country’s 
largest owner of nuclear power 
plants, placed its Texas subsid- 


iary under bankruptcy protec- 
tion in November, saying “his- 
torically low power prices 
within Texas have created chal- 
lenging market conditions for 
all power generators.” 

The average wholesale 


E Natural Gas 
E Coal 


B Nuclear 


E Wind 
Solar 
|2010 
THE WALL STREET JOURNAL. 


power price was less than $25 
per megawatt hour last year on 
the grid that coordinates elec- 
tricity distribution across most 
of Texas, according to the op- 
erator, the Electric Reliability 

Please see POWER page A2 


